SOUTHAMPTON COUNTY BOARD OF SUPERVISORS Fiscal Year 2010 % Draft Budget

Enterprise Fund
ENTERPRISE FUND

The water and sewer operations budget is proposed to increase from $1,444,370 last year
to $3,187,135 this year representing a 114.71% overall increase. The vast majority of the
increase ($1,646,888) is the debt service associated with the new Courtland wastewater
treatment plant and sewer extension to Riverdale Elementary School.

PROPOSED SYSTEM REVENUES

The proposed budget recommends increasing the incremental rates (for all users that

use more than 4,000 gallons/month) for water and sewer services. It alsoincludes a

modest increase to the monthly rate of Narricot Industries for its industrial process
wastewater. Overall, the revised rates are expected to generate an additional $78,842 in
revenue, a net increase of 7.41%. Proposed charges are:

Base water rate: $23 for the 1% 4,000 gallons
Over 4,000 galions water rate: $2 $4 per 1,000 gallons or fraction thereof
Base sewer rate: $31 for the 1* 4,000 gallons
Over 4,000 galions sewer rate: $5 $6 per 1,000 gallons or fraction thereof

Narricot industrial wastewater rate: $4-30 $1.35 per 1,000 gallons

In order to continue to meet your financial obligations and bonded rate covenants, this
budget again includes a transfer from the General Fund in the amount of $342,090 to
service annual debt for the Virginia Water Facilities Revolving Fund, Series 1998 Bond and
the Series 2007 Revenue Refunding Bond (Boykins-Branchville-Newsoms-Edgehill regional

improvements).

Sources of revenue for the Enterprise Fund are illustrated below:

VAL USEI IS . .o v e et e ettt e $ 329,000
S EWEI USEI BB . .\t vttt et ettt e e i s 814,342
New conneclion fees . ... . it i e i e 5,000
Penalties/interest ... ... oo e e s 33,000
RecONNEctOn fBBS .. . .ot 6,600
Debt service payments (Narricot Industries) . .................. .o 0 10,215
Transfer-in from General Fund (debt for regional system) .............. 342,090
Use of capitilized interest from Series 2008 Revenue Bond . ........... 1.646.888

$ 3,187,135
PROPOSED EXPENDITURES

In addition to the new debt service associated with the Courtland wastewater treatment
plant and sewer extension to Riverdale Elementary School, the operational budget
increased by $55,877 (3.76%), the vast majority of which has been allocated to cover
engineering costs associated with various permit renewals (groundwater withdrawal,
VPDES, etc.). Salaries are level funded from FY 2009.

6-1

Detailed, line-by-line expenditures are illustrated on pages 6-4 to 6-6.
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SCHEDULE I

IDA of Southamptg('ﬁg}pty, Virginia
Water and Se v Rafunding Bond, Series 2007
elopment Loan

June 18 Closing

¢ Schedule

Q \<O Date Principal Coupon

Interest Total P+
w08/01/2007 . . 9,141.80 9,141.80
02/01/2008 - - 38,268.00 32,268.00
08/01/2008 - - 38,168.00 38,268.00
02/01/2009 - . 38,268.00 38,268.00
08/01/2009 65,790.00 4.120% 18,268,00 194,058.00
02/01/2010 - . 36912.73 3691273
08/01/2010 68,560.00 4,120% 3691273 105472.73
0210172011 - - 35,500.39 15,500,39
0R/Q1/2011 71,440.00 4.120% 35,500.39 106,940,239
02/01/2012 . - 34,028.73 34,028.13
03/01/2012 T4,440.00 4.120% 34,028.73 108,468.73
02/01/2013 . - 32,495.26 12,495.26
08/01/2013 77,580.00 4.120% 32,495.26 110,075.26
02/01/2014 . - 30,897.12 30,897.12
08/01/2014 80,840.00 L20% N 0,897.12 01,737.12
020172015 - %2 23181 1923181
08/01/2015 84,240.00 3181 1347181
6201/2016 - \ %/\ 27,496.47 27,496.47
08/01/2016 £7,780.00 \ 2749647 115,276.47
02/04/2017 - P kN \\ 25,688.20 25,688.20
08/01/2017 91,480.00 . 25,688.20 117,168.20
020112018 . k : 23,8071 23,802.71
03/01/2018 95,33 | 23,803,71 119,133.7t
02/01/2019 - 21,839.91 21,839.91
ogot2015 ¥ ) %;) 4.120% % 21,339.91 * 121,179.91 %
03012020 A B 19,19351 19,793.51
08012020 4.120% 19,7935 123,303.51
02/01/2021 . 17,661.20 17,661.20
08/01/2021 4,120% 17,661.20 125,531.20
0012022 - - 15,439.08 15,439.08
08/01/2022 112,410,00 4.120% 15,439.08 127,549.08
02/01/2023 - . 13,123.44 13,123.44
08/01/2023 117,130,600 £,120% 13,123.44 130,253.44
02/01/2024 - . 10,710.56 i0,710.56
08/01/2024 122,060.00 4.120% 10,710.56 132,770.56
02/01/2025 . - 8,196,12 8,196.12
08/01/2025 127,200.00 4.126% 1,196.12 125,396.12
02/01/2026 - . 5,575.80 5575.80
08/01/2026 132,550.00 4.120% 5,575.80 138,125.80
02/01/2027 . - 2,8045.27 2,845.27
08/01/2027 138,120.00 4.120% 2,845.27 140,965. \
Total $1,857,670,00 . $94d,692.42 52,302, 36242 \,\,‘

Yield Stafistics

Bond Year Dollars

<A
<V

Avenags Life

2N Yer

Average Coupon

2N N ANiixidy,

(O\\::)/) . 1:9999%

Net Interest Cost (NIC) N

True Interest Cost (TIC) SCOOIN NN 4204101%
Bond Yield for Arbitcage Purposes 2NN VS N L T Lesom
All Inclusive Cost (AIC) AN ST 4,3873375%
IRS Form B038 ;Q}

Met Interest Cost . vt 4,1199999%
Weighted Average Manwrity 12,343 Years

2007 Relunding of 1994A R | SINGLE PURPOSE | BH122007 | §:57 AM

Davenport & Company LLC

Public Finance ’ :

*Interest rate to be adjusted on August 1, 2019

TR




DEBT SERVICE

Virginia Pooled Financing Program

Southampton County
Final Numbers

Period L Y T Totat Annual Capitalized Net Annual Net
Ending Prins{pa Coupon ™ Vield nterest Debt Service Debt Service Interest Debt Service Debt Service
4/1/2009 645,030.94 645,030.94 645,030.94 -

10/1/2009 £23,443.75 823,443.75 1,468,474 .69 82344375 . -
41172010 823,443.75 82344375 82344375 -

10/1/2010 $23,443.75 823,443.75 1,646,887.50 82344375 - -
4/1/2011 823,443.75 823,443.75 823.443.75 -

10/1/2011 823,443,75 £23,443.75 1,646,887.50 823,443.75 - -
47112012 823,443.75 823,443.75 - 82344375

104172012 150,000.00 3.792% 2895% 823,443.75 973,443.75 1,796,887,50 - 973,443.75 1,796,887.50
4172013 §20,600.00 $20,600.00 - §20,600.00

10/1/2013 155,000,00 3.125%  3.075% 820,600.00 975,600.00 1,796,200.00 - 975,600.00 1,796,200.00
4172014 818,178.13 818,178.13 - B18,178.13

10712014 210,000.00 3125% 3.280% B18,178.13 1,028,178.13 1,846,356,26 - 1,028,178.13 1,846,356.26
41172015 814,896.88 814,896.88 . 814,896.88

10/1/2015 455,000.00 4.828% 3.462% 814,896.88 1,269,896.88 2,084,793.76 - 1,269,896.88 2,084,793.76
41172016 803,912.,50 803,912.50 - 803,912.50

10/172016 480,000.00 5.125% 3.700% 803,912.50 1,283,912.50 2,087,825.00 - 1,283,212.50 2,087,825.00
41207 791,612.50 791,612.50 - 791,612,50

10172017 505,000.00 5.125% 3.920% 791,612.50 1,296,612.50 2,088,225.00 - 1,296,612.50 2,088,225.00
4/1/2018 778,671.88 778,671 .88 - 778,671,388

10/1/2018 840,000.00 4254%  4.092% 778,671.88 1,618,671.88 2,397,343.76 - 1,618,671.88 2,397,343.76
4/172019 760,803,13 760,803.13 - 760,803.13

10/1/201% 875,000.00 4428% 4.385% 760,803.13 1,635,803.13 2,396,606.26 . 1,635,803.13 2,396,606.26
4/1/2620 741,431.25 741.431.25 - 741,431.25

10/1/2020 915,000.00 5125% 4.643% 741,431.25 1,656,431.25 2,397,862.50 - 1.656,431.25 2,397,862.50
4/1/2021 717,984.38 717,984.38 - 717,984.38

10412021 960,000.00 5.125% 4.717% 71798438 1,677,984.38 2,395,968.76 - 1,677,984.38 2,395,968.76
4/12022 603,384.38 693,384.38 - 693,384.38

10/1/2022  1,010,000.00 5.125%  4.865% 693,384.38 1,703,384 .38 2,396,768.76 - 1,703,384.38 2,396,768.76
4/172023 667,503.13 667,503.13 - 667,503.13

10/1/2023 1,060,000.00 477%6%  4.889% 667,503.13 1,727,503.13 2,395,006.26 - 1,727,503.13 2,395,006.26
41172024 642,190.63 642,190.63 - 642,190.63

10172024 1,110,000.00 5.200%  5.304% 642,190.63 1,752,190.63 2,394,381.26 - 1,752,190.63 2,394,381.26
41112025 613,328.13 613,328.13 - 613,328.13

10/1/2025 1,170,000.00 5375%  5.350% 613,328.13 1,783,328.13 2,396,656.26 - 1,783,328.13 2,396,656.26
41172026 581,884.38 581,884.38 - 581,884.38

10/172026 1,235,000.00 5375% 5.369% 581,884.38 1,816,884.38 2,398,768.76 - 1,816,884,38 2,398,768.76
4/172027 548,693.75 548,693.75 - 548,693.75

107172027 1,300,600.00 5201% 5.354% 54869375 1,848,693.75 2,397,387.50 - 1,848,693.75 2,397,387.50
4/172028 514,887.50 514,887.50 - 514,887.50 '

10/1/2028 t,365,000.00 5.200% 5.368% 514,847.50 1,879,887.50 2.394,775.00 . 1,879,887.50 2,394,775.00
4{1/2029 . 47939688 479,396.88 479,396.88

101/2029  .1,440,000.00 5.200%  5.445% 479,396 88 1,919,396.88 2,398,793.76 - 1,919,396.88 2,398,793.76
4/1/2030 44195938 441,959.38 - 441,959.38

10/1/2030 1,510,000.00 5200%  5.445% 441,959.38 1,951,959.38 2,393.918.76 - 1,951,959.38 2,393,918.76
4172031 402,636.88 402,696.88 - 402,696.88

10/1/2031 1,590,000.00 5.200% 5.445% 402,696.88 1,992,696.88 2,395,393.76 - 1,992,696 88 2,395,393.76
4/172032 361,353.13 361,353.13 - 361,353,13

107172032 1,675,000.00 5200%  5.445% 361,353.13 2,036,353.13 2,397,706.26 - 2,036,353.13 2,397,706.26
4/1/2033 317,806.25 317,806.25 - 317,806.25

10/1/2033 1,760,006.00 5.200%  5.445% 3i7,806.25 2,077,806.25 2,395,612.50 - 2,077,806.25 2,395,612,50
4/1/2034 272,043.75 27204375 - 272,043.75

107172034 1,850,000.00 5287% 5.545% 272,043.75 212204375 2,394,087.50 - 2,122,043.75 2,394,087 50

FINAL NUMBERS

Davenport & Company LLC
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4/1/2035 223,134.38 223,134.38 - 223,134.38
10172035 1,950,000.00 5.288%  5.545% 223,134.38 2,173,13438 2,396,268.76 2,173,134.38 2,396,268.76
4172036 171,581.25 171,581.25 171,581.25
10/1/2036 2,055,000.00 5287% 5.545% 171,581.25 2,226,581.25 2,398,162.50 - 2,225,581.25 2,398,162,50
4/172037 117,253.13 117,253.13 - 117,253.13
107172037 2,160,600.00 5.288% 5.545% 117,253.13 2,277,253.13 2,394,506.26 - 2,277,253.13 2,394,506,26
4112038 60,146.88 60,146.88 - 60,146.88
10/1/2038 2,275,000.00 5.288%  5.545% 60,146.88 2,335,146.88 2,395,293.76 - 2,335,146,88 2,395,293.76

32,060,000.00 34,723,806.11  66,783,806.11 66,783,806.11  4,762249.60 6202155642  62,021,556.42

(1) includes Annual Administrative Charge.
FINAL NUMBERS

Davenport & Company LLC
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PROPOSED

WATER BASE RATE:

WATER OVER 4,000 GALLONS RATE:

$23 for 1* 4,000 gallons
$4 per 1,000 gallons or fraction thereof

Projected Revenues Generated Based Upon Customer Usage

Charges for o

Water Use this Monthly Water

per Monthly Volutne Charges based % Total

month Average based on Customer on Revenue

in use by Proposed | Percent of Proposed by Use
thousands | Use Class | Schedule Total Schedule Class

Al B. C. D. F. G.
Under 1 500 | § 23.00 0.09 £ 1,725.00 0.06
1-2 1,500 | $§  23.00 0.12 5 2,185.00 0.08
2-3 2,500 |8  23.00 0.14 $  2,668.00 0.10
3-4 3,500 [ §  23.00 0.14 $  2,691.00 0.10
4-5 4500 {$ 27.00 0.11 £ 251100 0.09
5-6 5500 | §  31.00 0.10 $ 2,511.00 0.09
6-7 6,500 | $ 3500 0.07 3 2,030.00 0.07
7-8 7500 | $  39.00 0.06 £ 1,755.00 0.06
8-9 8500 | $  43.00 0.03 $  1,204.00 0.04
9-10 9500 | § 47.00 0.03 $ 987.00 0.04
10-15 12,500 | §  59.00 0.06 $ 283200 0.10
15-20 172500 | $  79.00 0.02 £ 1,501.00 0.05
20-30 25000 | § 107.00 0.01 $  1,284.00 0.05
30-40 35000 | § 147.00 0.00 $ 588.00 0.02
40-50 45,000 | $ 187.00 0.00 5 374.00 0.01
over 50 92,500 | $ 379.00 0.00 $ 1,137.00 0.04

1.00 $ 27.983.00 1.00

Annual Revenue = ($27,983 x 0.98 x 12) = $329,080

BUDGET ESTIMATE - $329,000
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PROPOSED

SEWER BASE RATE: $31 for 1% 4,000 gallons
SEWER OVER 4,000 GALLONS RATE: $6 per 1,000 gallons or fraction thereof
NARRICOT RATE: $1.35 per 1,000 gallons
Projected Revenues Generated Based Upon Customer Usage
Charges for Monthly
Water Use this Sewer
per Monthly Volume Charges % Total
month Average based on Customer based on Revenue
in use by Proposed Percent of Proposed by Use
thousands | Use Class | Schedule Total Schedule Class
A B. C. D. F. G.
Under 1 500 [$ 31.00 0.09 1$ 375100 0.06
1-2 1,500 [ $§ 31.00 0.12 1% 4,743.00 0.07
2-3 2,500 | $ 3100 0.14 § 5,797.00 0.09
34 3,500 | § 3100 0.14 $ 5,828.00 0.09
4.5 4,500 [ § 37.00 0.1l $ 5,550.00 0.08
5-6 5500 | §  43.00 0.10 % 5,590.00 0.08
6-7 6,500 | §  49.00 0.07 $ 4,557.00 0.07
7-8 ) 7,500 | § 55.00 0.06 $ 4,400.00 0.07
8-9 8500 t§ 61.00 0.03 | $ 2,745.00 0.04
9-10 9500 | § 67.00 0.03 $ 2,278.00 0.03
10-15 12,500 | §  85.00 0.06 il § 6,545.00 0.10
15-20 17,500 | $ 115.00 0.02 $ 3,565.00 0.05
20-30 25,000 | § 157.00 0.01 $ 2,983.00 0.04
30-40 35000 | § 217.00 0.00 $ 1,302.00 0.02
40-50 45,000 | $ 27700 0.00 $ 831.00 0.01
over 50 132,800 | $ 805.00 0.00 § 6,440.00 0.10
1.00 $66,905.00 1.00
Annual Révenue from Commercial/Residential Customers (366,905 x.98 x12) ....... $786,803
Narricot User Charges (1.7 million gallons/month @ $1.35 per 1,000x 12) ........... sgﬂigjg

6-12



